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This Statement of Additional Information (“SAI”) contains additional information regarding the flexible
premium variable universal life insurance policy (the “Policy”) offered by State Farm Life Insurance Company
(“State Farm,” “we,” “us,” or “our”). This SAI is not a prospectus, and should be read together with the prospectus
for the Policy dated May 1, 2012, and the prospectus for the State Farm Variable Product Trust (the “Trust”). You
may obtain a copy of these prospectuses by writing or calling us at our address or phone number shown above.
Capitalized terms in this SAI have the same meanings as in the prospectus for the Policy.

The date of this Statement of Additional Information is May 1, 2012.
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ADDITIONAL POLICY INFORMATION

Incontestability

The Policy limits our right to contest the Policy as issued or as increased, for reasons of material
misstatements contained in the application, after it has been in force during the Insured’s lifetime for a minimum
period, generally for two years from the Issue Date of the Policy or effective date of the increase.

Misstatement of Age or Sex

State Farm will adjust the Death Benefit if the application misstates the Insured’s Age or sex.

Limited Death Benefit—Suicide Exclusion

The Policy limits the Death Benefit if the Insured dies by suicide generally within two years after the Issue Date
of the Policy or effective date of the increase.

Assignment

You may assign the Policy subject to its terms. We are not deemed to know of an assignment unless we
receive a written copy of it at our Variable Products processing area. We assume no responsibility for the validity or
effect of any assignment. In certain circumstances, an assignment may be a taxable event. See “Tax
Considerations” in the prospectus.

Change of Owner

When allowed by law, you may change the Owner of the Policy by sending a written request to our Variable
Products processing area while the Insured is alive and the Policy is in force. The change will take effect the date
you sign the written request, but the change will not affect any action we have taken before we receive the written
request. A change of Owner does not change the Beneficiary designation. A change of Owner may have adverse tax
consequences. You should consult a tax advisor before changing an Owner.

The Beneficiary

You designate the Beneficiary(ies) when you apply for the Policy. The Beneficiary is entitled to the insurance
benefits under the Policy. You may change the Beneficiary or the order of payment during the Insured’s lifetime by
providing a written request to the Variable Products processing area. We will effect your change on the date
you sign the request or on any later date specified in the request, but the change will not affect any action we have
taken before we receive the request. When the Insured dies, we will make payment in equal shares to the primary
Beneficiary(ies) living when payment is made. If a primary beneficiary dies after the first payment is made, we will
pay that primary beneficiary’s unpaid share in equal shares to the other primaries living when payment is made. If
the last primary beneficiary dies, we will make payment in equal shares to the successor beneficiaries living when
payment is made. If a successor dies when receiving payments, we will pay that successor’s unpaid share in equal
shares to the other successors living when payment is made. If, at any time, no primary or successor is alive, we
will make a one sum payment in equal shares to the final beneficiaries. If, at any time, no beneficiary is living, we
will make a one-sum payment to you, if you are alive when payment is made. Otherwise, we will make a one-sum
payment to the estate of the last survivor of you and all Beneficiaries.

Dividends

The Policy is participating. However, we do not anticipate paying any dividends on the Policy.
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Changing Death Benefit Options

You may change the Death Benefit Option on your Policy subject to the following rules:

You must submit each change by written request that we receive at our Variable Products processing area,
and you may only change the Death Benefit Option once in any Policy Year. We will process each change on the
date we receive your written request at our Variable Products processing area. We will send you revised Policy
schedule pages reflecting the new Death Benefit Option and the effective date of the change.

If you request a change from Option 1 to Option 2, the Basic Amount will be decreased by the Policy Account
Value on the effective date of the change. When you make a change from Option 2 to Option 1, the Basic Amount
after the change will be increased by the Policy Account Value on the effective date of the change. The minimum
monthly premium for the Death Benefit Guarantee will also change when you change a Death Benefit Option.
Changing the Death Benefit option may have tax consequences and you should consult a tax advisor before doing
so.

More Information on Payments

We may delay making a payment or processing a transfer request if:

• the disposal or valuation of the Variable Account’s assets is not reasonably practicable because the New
York Stock Exchange is closed for other than a regular holiday or weekend, trading is restricted by the SEC,
or the SEC declares that an emergency exists as a result of which it is not reasonably practicable for the
Variable Account: (A) to dispose of its securities; or (B) to determine the value of its net assets; or

• the SEC by order permits postponement of payment to protect State Farm’s policy owners.

If, pursuant to SEC rules, the Money Market Fund suspends payment of redemption proceeds in connection
with a liquidation of the Fund, we will delay payment of any transfer, partial withdrawal, surrender, or death
benefit from the Money Market Subaccount until the Fund is liquidated.

We also may defer making payments attributable to a check that has not cleared, and we may defer payment
of proceeds from the Fixed Account for a withdrawal, surrender or Policy loan request for up to six months from
the date we receive the request. However, we will not defer payment of a withdrawal or Policy loan requested to pay
a premium due on a State Farm policy.

Due to federal laws designed to counter terrorism and prevent money laundering by criminals, we may be
required to reject a premium payment. We may also be required to provide additional information about your
account to government regulators. In addition, we may be required to block a Policy owner’s account and thereby
refuse to pay any request for transfers, withdrawals, surrenders, loans, or death benefits, until instructions are
received from the appropriate regulator.

Dollar Cost Averaging Program

You may elect to participate in the dollar-cost averaging program at any time by sending us a written request.
To use the dollar-cost averaging program, you must transfer at least $100 from the Money Market Subaccount or
Bond Subaccount, as applicable. Once elected, dollar-cost averaging remains in effect from the date we receive
your request until the value of the Subaccount from which transfers are being made is depleted, or until you cancel
the program by written request or by telephone if we have your telephone authorization on file. There is no
additional charge for dollar-cost averaging. A transfer under this program is not considered a transfer for purposes
of assessing a transfer processing fee. We reserve the right to discontinue offering the dollar-cost averaging
program at any time and for any reason. Dollar-cost averaging is not available while you are participating in the
portfolio rebalancing program.
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Portfolio Rebalancing Program

You may elect to participate in the portfolio rebalancing program at any time by sending us a written request
at the Variable Products processing area. Your percentage allocations must be in whole percentages. You may
make subsequent changes to your percentage allocations at any time by providing written or telephone instructions
to the Variable Products processing area (if we have your telephone authorization on file). Once elected, portfolio
rebalancing remains in effect from the date we receive your written request until you instruct us to discontinue
portfolio rebalancing. There is no additional charge for using portfolio rebalancing, and a portfolio rebalancing
transfer is not considered a transfer for purposes of assessing a transfer processing fee. We reserve the right to
discontinue offering the portfolio rebalancing program at any time and for any reason. Portfolio rebalancing does
not guarantee a profit or protect against loss. You may not use amounts in the Fixed Account in connection with the
portfolio rebalancing program. Portfolio rebalancing is not available while you are participating in the dollar-cost
averaging program.

RELATIONSHIPS WITH THE COMPANIES THAT MAINTAIN THE BENCHMARK INDICES

Standard & Poor’s

“Standard & Poor’s®”, “S&P®”, “S&P 500®”, “Standard & Poor’s 500” and “500” are trademarks of
The McGraw-Hill Companies, Inc. and have been licensed for use by State Farm and the Trust. Neither the
State Farm Variable Universal Life Policy, the Large Cap Equity Index Fund, nor the Stock and Bond Balanced Fund
(the “Product and the Funds”) is sponsored, endorsed, sold or promoted by Standard & Poor’s, a division of The
McGraw-Hill Companies, Inc. (“S&P”).

S&P makes no representation or warranty, express or implied, to the Owners of the Product and the Funds or
any member of the public regarding the advisability of investing in securities generally or in the Product and Funds
particularly or the ability of the S&P 500 Index to track general stock market performance. S&P’s only relationship
to State Farm and the Trust is the licensing of certain trademarks and trade names of S&P and of the S&P 500
Index which is determined, composed and calculated by S&P without regard to State Farm, the Trust, the Product,
or the Funds. S&P has no obligation to take the needs of State Farm, the Trust or the Owners of the Product or the
Funds into consideration in determining, composing or calculating the S&P 500 Index. S&P is not responsible for
and has not participated in the determination of the prices and amount of the Product or the Funds or the timing of
the issuance or sale of the Product or the Funds or in the determination or calculation of the equation by which the
Product or the Funds are to be converted into cash. S&P has no obligation or liability in connection with the
administration, marketing or trading of the Product or the Funds.

S&P does not guarantee the accuracy and/or the completeness of the S&P 500 Index or any data included
therein and S&P shall have no liability for any errors, omissions, or interruptions therein. S&P makes no
warranty, express or implied, as to results to be obtained by State Farm, the Trust, Owners of the Product and
Funds, or any other person or entity from the use of the S&P 500 Index or any data included therein. S&P
makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness
for a particular purpose or use with respect to the S&P 500 Index or any data included therein. Without limiting
any of the foregoing, in no event shall S&P have any liability for any special, punitive, indirect, or
consequential damages (including lost profits), even if notified of the possibility of such damages.

Frank Russell Company

(1) The Russell 2000® Index and Russell Midcap® Index are trademark/service marks of the Frank Russell
Company. Russell™ is a trademark of the Frank Russell Company. The Small Cap Equity Index Fund and Small/
Mid Cap Equity Fund are not promoted, sponsored or endorsed by, nor in any way affiliated with Frank Russell
Company. Frank Russell Company is not responsible for and has not reviewed the prospectus for the Small
Cap Equity Index Fund and Small/Mid Cap Equity Fund nor any associated literature or publications and Frank
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Russell Company makes no representation or warranty, express or implied, as to their accuracy, or
completeness, or otherwise.

(2) Frank Russell Company reserves the right, at any time and without notice, to alter, amend, terminate or in any
way change its Index. Frank Russell Company has no obligation to take the needs of any particular fund or its
participants or any other product or person into consideration in determining, composing or calculating the
Index.

(3) Frank Russell Company’s publication of the Index in no way suggests or implies an opinion by Frank Russell
Company as to the attractiveness or appropriateness of investment in any or all securities upon which the
Index is based. Frank Russell Company makes no representation, warranty, or guarantee as to the
accuracy, completeness, reliability, or otherwise of the Index or any data included in the Index. Frank
Russell Company makes no representation or warranty regarding the use, or the results of use, of the
Index or any data included therein, or any security (or combination thereof) comprising the Index. Frank
Russell Company makes no other express or implied warranty, and expressly disclaims any warranty, of
any kind, including, without means of limitation, any warranty of merchantability or fitness for a particular
purpose with respect to the Index or any data or any security (or combination thereof) included therein.

Morgan Stanley & Co. Incorporated

The Morgan Stanley Capital International Europe, Australasia, and Far East Free (EAFE® Free) Index is the
exclusive property of Morgan Stanley & Co. Incorporated (“Morgan Stanley”). Morgan Stanley Capital International
is a service mark of Morgan Stanley and has been licensed for use by the Trust. The International Equity Index Fund
(the “International Fund”) is not sponsored, endorsed, sold or promoted by Morgan Stanley. Morgan Stanley makes
no representation or warranty, express or implied, to the Owners of this International Fund or any member of the
public regarding the advisability of investing in funds generally or in this International Fund particularly or the ability
of the Morgan Stanley Capital International EAFE Free Index to track general stock market performance. Morgan
Stanley is the licensor of certain trademarks, service marks and trade names of Morgan Stanley and of the Morgan
Stanley Capital International EAFE Free Index which is determined, composed and calculated by Morgan Stanley
without regard to the issuer of this International Fund. Morgan Stanley has no obligation to take the needs of the
issuer of this International Fund or the Owners of this International Fund into consideration in determining,
composing or calculating the Morgan Stanley Capital International EAFE Free Index. Morgan Stanley is not
responsible for and has not participated in the determination of the timing of, prices at, or quantities of this
International Fund to be issued or in the determination or calculation of the equation by which this International
Fund is redeemable for cash. Morgan Stanley has no obligation or liability to Owners of this International Fund in
connection with the administration, marketing or trading of this International Fund. Although Morgan Stanley shall
obtain information for inclusion in or for use in the calculation of the Index from sources which Morgan Stanley
considers reliable, neither Morgan Stanley nor any other party guarantees the accuracy and/or the
completeness of the Index or any data included therein. Neither Morgan Stanley nor any other party makes any
warranty, express or implied, as to results to be obtained by the Trust, the Trust’s customers and
counterparties, Owners of the International Fund, or any other person or entity from the use of the Index or any
data included therein in connection with the rights licensed hereunder or for any other use. Neither Morgan
Stanley nor any other party makes any express or implied warranties, and Morgan Stanley hereby expressly
disclaims all warranties of merchantability or fitness for a particular purpose with respect to the Index or any
data included therein. Without limiting any of the foregoing, in no event shall Morgan Stanley or any other
party have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages.
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ADDITIONAL INFORMATION

The Compliance and Ethics Forum for Life Insurers

We and State Farm Life and Accident Assurance Company are members of The Compliance and Ethics Forum
for Life Insurers (CEFLI). CEFLI is an independent and voluntary organization created by the American Council of
Life Insurance (ACLI) to improve customer confidence in the life insurance industry. Life insurers that are members
of CEFLI agree to meet and maintain high standards of ethical conduct in their dealings with consumers for
individual life insurance and annuity products.

Potential Conflicts of Interest

The Funds currently sell shares to separate accounts to serve as the underlying investment for both variable
life insurance policies and variable annuity contracts. We currently do not foresee any disadvantage to Owners
arising from the sale of shares to support variable life insurance policies and variable annuity contracts.
However, we will monitor events in order to identify any material irreconcilable conflicts that may possibly arise. In
that event, we would determine what action, if any, should be taken in response to those events or conflicts.
In addition, if we believe that a Fund’s response to any if those events or conflicts insufficiently protects Owners,
we will take appropriate action on our own, including withdrawing the Variable Account’s investment in that Fund.

The Funds also may sell shares directly to certain pension and retirement plans qualifying under Section 401
of the Internal Revenue Code of 1986, as amended. As a result, there is a possibility that a material conflict may
arise between the interests of Owners of this Policy or other policies or contracts (including policies issued by other
companies), and such retirement plans or participants in such retirement plans. In the event of any such material
conflicts, we will consider what action may be appropriate, including removing the Fund as an investment option
under the Policies or replacing the Fund with another fund.

See the Trust’s prospectus for more detail.

Safekeeping of Account Assets

We hold the Variable Account’s assets physically segregated and apart from the general account. We maintain
records of all purchases and sale of portfolio shares by each of the Subaccounts. A fidelity bond in the amount of $5
million covering our directors, officers, and employees has been issued by National Union Fire Insurance Company.

Reports to Policy Owners

State Farm maintains records and accounts of all transactions involving the Policy, the Variable Account, the
Fixed Account and the Loan Account at its Variable Products processing area. Each year, or more often if required
by law, we will send you a report showing information about your Policy for the period covered by the report. State
Farm also will send you an annual and a semi-annual report for each Fund underlying a Subaccount to which you
have allocated Policy Account Value, as required by the 1940 Act. In addition, when you pay premiums (other than
by pre-authorized checking account deduction) or if you take out a Policy loan, make transfers or make
withdrawals, you will receive a written confirmation of these transactions.

Principal Underwriter

State Farm VP Management Corp., the principal underwriter of the Policy, is located at One State Farm Plaza,
Bloomington, Illinois 61710-0001. State Farm VP Management Corp. is affiliated with State Farm Life Insurance
Company because each company is directly or indirectly owned by State Farm Mutual Automobile Insurance
Company. State Farm VP Management Corp. received $2,493,497 in 2011, $2,889,173 in 2010 and $3,708,524 in
2009, as commissions for serving as principal underwriter of the Policy. State Farm VP Management Corp. did not
retain any commissions in 2011, 2010 and 2009.
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We discontinued new sales of the Policy during the latter half of 2008; however, we will continue to administer
existing Policies and will continue to accept premiums and permit transfers for such Policies.

Underwriting Procedures

State Farm will follow its established insurance underwriting procedures for life insurance designed to
determine whether the proposed Insured is insurable. This process may involve such verification procedures as
medical examinations and may require that further information be provided about the proposed Insured before a
determination can be made.

Experts

The statutory statements of admitted assets, liabilities, capital and surplus of State Farm Life Insurance
Company as of December 31, 2011 and 2010, and the related statutory statements of operations and change in
capital and surplus, and cash flows for the years ended December 31, 2011, 2010 and 2009, included in this
Statement of Additional Information have been so included in the reliance on the report of PricewaterhouseCoopers
LLP, Independent Registered Public Accounting Firm, given on the authority of said firm as experts in accounting
and auditing.

As stated in their report, these financial statements were prepared by the Company in conformity with the
accounting practices prescribed or permitted by the Illinois Department of Financial and Professional Regulation—
Division of Insurance (statutory basis), which practices differ from accounting principles generally accepted in the
United States of America (GAAP). The effect on the financial statements of the variances between the statutory
basis of accounting and GAAP, although not reasonably determinable, are presumed to be material. Therefore, their
report contains an adverse opinion on the financial statements of the Company in conformity with GAAP, but an
unqualified opinion in conformity with statutory basis accounting.

The statements of assets and policy owners’ equity and surplus of the State Farm Life Insurance Company
Variable Life Separate Account at December 31, 2011, and the results of its operations for the year then ended, and
the changes in its policy owners’ equity and surplus for each of the two years in the period ended December 31,
2011, included in this Statement of Additional Information have been so included in the reliance on the report of
PricewaterhouseCoopers LLP, Independent Registered Public Accounting Firm, given on the authority of said firm
as experts in accounting and auditing.

The Company

We are an Illinois stock life insurance company and are wholly owned by State Farm Mutual Automobile
Insurance Company, an Illinois mutual insurance company. We were incorporated in 1929 and have been
continuously engaged in the life insurance business since that year. We are subject to regulation by the
Insurance Department of the State of Illinois, as well as by the insurance departments of all other states and
jurisdictions in which we do business. We sell insurance in 47 states and the District of Columbia. We submit
annual statements on our operations and finances to insurance officials in such states and jurisdictions. The Policy
described in the prospectus and this SAI has been filed with and, where required, approved by, insurance officials
in those jurisdictions where it is sold.
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Other Information

State Farm has filed a registration statement under the Securities Act of 1933, as amended, with the SEC
relating to the offering described in the prospectus. The prospectus and SAI do not include all the information set
forth in the registration statement. Statements contained in this SAI concerning the content of the Policies and
other legal instruments are intended to be summaries. You may obtain the omitted information at the SEC’s
principal office at 100 F Street, N.E., Washington, DC 20549 by paying the SEC’s prescribed fees. The omitted
information is also available at the SEC’s Internet site (http://www.sec.gov).

Financial Statements

The audited statutory statements of admitted assets, liabilities, capital and surplus of State Farm Life
Insurance Company as of December 31, 2011 and 2010, and the related statutory statements of operations and
change in capital and surplus, and cash flows for the years ended December 31, 2011, 2010 and 2009, as well as
the Report of the Independent Registered Public Accounting Firm, appears in this SAI. Our financial statements
should be considered only as bearing on our ability to meet our obligations under the Policies. They should not be
considered as bearing on the investment performance of the assets held in the Variable Account.

Statements of assets and policy owners’ equity and surplus of the State Farm Life Insurance Company
Variable Life Separate Account at December 31, 2011, and the results of its operations for the year then ended, and
the changes in its policy owners’ equity and surplus for each of the two years in the period ended December 31,
2011, also appear in the SAI.

The audits were conducted in accordance with standards of the Public Company Accounting Oversight Board
(United States).
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